UNITED STATES OF AMERICA
before the
FEDERAL ENERGY REGULATORY COMMISSION

Price Discovery in Natural Gas and § Docket No. PL03-3
Electric Markets 8

Comments of Intelligence Press, Inc.

Thisfiling is a response by Intelligence Press Inc., more generally known as Natural Gas Intelligence or NGl,
to the Federal Energy Regulatory Commission's March 5, 2004 Staff Notice of Request for Comments. This
follows and updates the response NGl filed with the Commission on Jan. 14 under PL03-3.

In the interest of providing the Commission with a complete response in each of the five areas identified in the
regquest for comments, NGI has melded information contained in its January filing with the latest in its efforts
toward adoption of the Policy Statement. Whenever possible in this document, NGI has specified the policies
and procedures that have changed or developed since its January filing.

First, NGI would like to take this opportunity to update the Commission on the continued improvements in the
quality and volume of data as well as the number of companies reporting to NGI under the voluntary system.

FERC has succeeded in impressing the industry with the importance of participating in a price reporting
system to the extent that a number of companies have returned to reporting. Also, a coalition has been formed,
the Market Price Reporting Action Committee (MPRAC), which includes representatives of ailmost al the
natural gas and power trade associations and a number of individual energy companies. The group is dedicated
to advancing the process of reporting of natural gas and electric power transaction data. NGI also is a member
of MPRAC, and has been providing data and regularly participating in several MPRAC workgroups.

In January, NGI reported that Bidweek trading volume and transactions reported had rebounded from the low
point of November 2002. For the January bidweek, NGI received 1,357 transactions comprising a volume of
7.9 Bcf/d. Compared to the 435 transactions and 3.9 Bcf/d received in November 2002, the figures for January
were up significantly.

Since the January Bidweek, the improvement has been even more impressive. In February, NGI received 1,792
transactions contributing to a volume of 11.8 Bcf/d. The uptrend continued in the March Bidweek, which saw
1,951 transactions and a volume of 12.1 Bcf/d reported. These figures are equally impressive when expressed
in percentage terms. Specifically, volumes have more than tripled and number of trades has nearly quadrupled
from the number of observations received back in November of 2002. Attached as appendix A is a chart and
graph depicting the rise in Bidweek reporting to NGI over the time period.

More data received by NGI has resulted in more price transparency for the market as evidenced by the fact
NGI was able to publish 80 Bidweek indices in February, up from the 75 published in January. That upward
trend continued in March when NGI not only increased the number of indices published to 81, but also
succeeded in publishing 40 tier | indices (volumes of 100,000 MMBtu/d or greater), up 50% from the 26-27
tier | indices published by NGI in the second half of 2003.

NGI’s focus on the bidweek market is areflection of the focus of the entire industry and the Commission.
While NGI experienced a dip in the level of daily market reporting in late 2002, it never reached the near-crisis
stage experienced in the Bidweek market.

Asto daily data, NGI now receives between 1,400-1,500 transactions daily that comprise a volume of more
than 10 Bcf/day. That marks a modest increase in the reported volume from November 2002, but a notable



increase in number of trades. NGI continues to request that data providers submit data for both bidweek and
daily trades.

Much of the increase in reporting levels is attributable to the increase in the number of data providers
supplying data to NGI. Since January, at least a half-dozen data providers have either restarted or initiated for
the first time reporting to NG, bringing the total number of companies reporting to nearly 50. Of the 15 largest
natural gas marketers, al but two are either reporting prices to NGI or have said they intend to resume shortly.

1. Code of conduct and confidentiality.

Intelligence Press Inc. operates under the journalism code of ethics, which requires that the personnel creating
and compiling the content of our publications and management have no financia interest in the companies on
which they report. Editorial, price-survey employees and management also pledge not to trade in the natural
gas commodity market, or in any paper market relating to the natural gas commodity market.

Also, asjournalists, NGl employees strive to maintain the highest standards of truth, accuracy, fairness and
impartiaity. This means double-checking facts, correcting errors as soon as possible, and striving to tell all
sides of a story as equally as possible.

NGI also has a record of meeting deadlines and never failing over more than 20 years to publish a scheduled
daily or weekly issue. In the real-time world, NGI strives to stay abreast of the news with timely reports over
the Internet.

In order to gain the broadest possible market participation and to protect our sources competitive standing,
NGI pledges not to reveal the confidential data that it receives, nor the source of any price information, nor will
it reveal the partiesinvolved in any transaction to any outside organization, except to the extent that it is
legally required to do so (i) in response to any summons, subpoena, request of governmental or regulatory
authority, or otherwise, or (ii) in order to comply with any applicable law, order or regulation, (hereafter, a
"Required Disclosure"). NGlI, before seeking to disclose Data in a Required Disclosure, shall to the extent
legally permissible notify the Data Provider prior to making such disclosure in order to permit the Data
Provider an opportunity to seek an appropriate protective order or grant awaiver of compliance with the
provisions of this agreement.

Except for any Required Disclosure, without the prior written consent of the Data Provider, NGI will not
disclose to any person either the fact that Data has been made available to it, that it has inspected any portion
of the Data, the fact that discussions with respect to the price index surveys are taking place with the Data
Provider or other facts with respect to these discussions, including the status thereof; provided, however, that
the Data Provider hereby consents to the public identification by NGI of Data Provider as providing
information for use in NGI's publication of price index surveys.

Data sent to NGI price editors at the prices@intelligencepress.com e-mail address is archived and encrypted on
adaily basis. Only the price survey staff and management have access to the confidential data submitted.
Those personnel with access to the data are required to sign pledges of confidentiality restricting the use to
purposes of evaluation, compilation, or editoria review of various price index surveys published by NGI.

2. Completeness.

Since its January filing, NGI has created a set of guidelines for data providers to follow when reporting prices.
This document is attached as Appendix B and is available publicly at
http://intelligencepress.com/features/reporting guidelines.html . Effective April 1, NGI will have completed
this transition and will no longer be accepting information that does not conform to these standards.




In July 2003 NGI began posting tiers in its bidweek survey to show the volume of trading observed at various
market locations: Tier 1 over 100,000 MMBtu/day; Tier 2 over 25,000 MMBtu/day; Tier 3 less than 25,000
MMBtu/day.

NGI has chosen to focus its efforts on boosting the transparency of its bidweek indices in an effort to sure up
confidence following the liquidity crunch of November 2002. However, going forward, NGI acknowledges the
need for better price transparency in its daily indices as well and therefore plans to begin publishing the daily
volume tiersin May.

Attached to this filing are sample issues of NGI's Bidweek Survey and NGI’s Daily Gas Price Index.

3. Data verification, error correction, and monitoring.

Price submissions received by NGI are first separated into their component parts or trades and initial
determinations are made as to which, if any, of the pricing locations NGI publishes each component goplies to.
Also aninitial determination is made of whether each component meets our requirements for applicable trade
date and flow date(s) for the survey and a cursory check is made on the reasonableness of the report (to ferret
out typos and obvious mistakes of transcription). Individual components or entire submissions may be dropped
from our survey at this stage or they may be flagged for further investigation. Also components may be flagged
because of questions as to the appropriateness of the component or provenance of the data.

Once data from al or nearly al submissions has been initially processed NGI is left with a set of data for each
location we publish. Each of these sets are then taken individually and determinations are made about outliers
within the set and determinations are made to identify any irregular data.

Irregular data may be either price or volume levels that are outside the norm and/or not confirmed by more
than one source. When there is a sufficient number of reports in a given sg, then statistical measures are often
used to help make these determinations, such as reports that are more than three (3) standard deviations from
the mean and are unconfirmed by other companies. In addition reports that are between 2.5 and 3 standard
deviations from the mean may be excluded if they are not confirmed and similar trading was not observed by
other sources at related locations, at the discretion of the editor.

When irregular data is observed it is often because NGI has made errors in the initial determination of
appropriate pricing location or applicable trade or flow date -- these are then corrected, either by moving the
report to the appropriate location or removing it from our survey. Occasionally the source of an irregularity
cannot be explained and NGI may exclude a report, at the discretion of the editor. Reports that were flagged in
the initial processing of the data are reviewed for their appropriateness, applicability, and reasonableness and
may be excluded at the discretion of the editor. Reports may aso be excluded because of extremely low
volume (less than 1,000 MMBtu/d) or if thereis an indication that there were specia provisions tied to the
transaction or if the transaction was not conducted at arms length, again at the discretion of the editor.

If NGI notices a pattern of persistent irregular reporting, NGI may contact the company involved. If the
problem is not resolved, NGI may decide to exclude all information submitted by that company.

Because we understand that the market relies on the certainty provided by NGI indices and that trading
decisions are being made based on these indices the moment they are published, NGI will only correct errors
within two business days of the posting of the origina index. And athough the ultimate decision will be made
after taking into account factors such as the nature of the error and who was responsible, it would be unlikely
that NGI would issue a correction unless the error results in an index that diverges by at least 1% from the
originally published index posting. Should it be necessary for NGI to issue a correction, the notice would
appear in the next published edition of the newdletter or report.



4. Verifiability.

Since its filing in January, NGI has been working to implement a proprietary software system to facilitate
thorough internal review of the index setting process. This should also alow for a meaningful external review
of NGI's data handling procedures and methodology.

As of thiswriting, NGI is engaged in talks with two accounting/audit firms to see how an outside process
review might be performed that will meet with both FERC's expectations and NGI's budget. As mentioned in
its January filing, NGI plans to solicit bids for the review in the second quarter of 2004.

5 Accessihility.

NGlI's price indices are available on a daily or weekly basis to anyone who subscribes and pays a subscription
price to NGI's Daily Gas Price Index or NGI's Bidweek Survey, which comes as an insert NGI's Weekly Gas
Price Index. The publications may be accessed on the web at http://intelligencepress.com. NGI also sells
historical data sets of its published indices.

Responding to the Commission staff's questions about accessibility for the Commission to relevant datain the
event of suspected bad faith reporting or potential manipulation, NGI notes that the confidentiality terms stated
above and in the sample confidentiality agreement attached as Appendix C provide that NGI will not disclose
commercialy sensitive data provided by survey participants "except to the extent that it is legally required to
do so (i) in response to any summons, subpoena, request of governmental or regulatory authority, or otherwise,
or (ii) in order to comply with any applicable law, order or regulation. The terms stipulate that if legally
permissible NGI will notify the data provider before responding to a government subpoena.

Also, in the event of a Commission request for confidential data where there is evidence of false information
being supplied, where appropriate, NGI will seek awaiver of the confidentiality agreement with the parties
involved, and will cooperate to the extent possible, consistent with its confidential agreements and First
Amendment protections.

Also, as it has in the past, NGI will continue to provide non-confidential reports to the Commission and
respond to questions seeking non-confidential information.

Please do not hesitate to contact usif you have any questions on this response or on NGI’ s position on netura
gas reporting or price discovery.

Sincerely,

/sl

Ellen Beswick Dexter Steis Mark Curran
Publisher and Editor in Chief Executive Publisher Managing Price Editor
703 318-8848 703 318-8848 503 235-1174

Intelligence Press, Inc.
22648 Glenn Drive Suite 305
Sterling, VA 20164



Appendix A

NGI's Bidweek Natural Gas Price
Survey Statistics

Volume # of Indices [Tier[Tier[Tier
(Bcf/d) | Transactions |Published| 1 [ 2 [ 3
Nov 02 3.9 435 68 na | na [Na
Nov 03 [ 8.9 1,381 79 2713121
Dec03 | 9.0 1,387 78 2912821
Jan 04 7.9 1,357 75 26 24|25
Feb 04 | 11.8 1,792 80 32(25|23
Mar 04 | 12.1 1,951 81 403011

Notes: In response to industry requests for more market price
transparency, NG| began posting tiers in July 2003 to show volume
of trading observed at various market locations: Tier 1 over 100,000
MMBtu/day; Tier 2 over 25,000 MMBtu/day; Tier 3 less than 25,000

MMBtu/day .
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Appendix B
Guideto Providing Data to Natural Gas Intelligence

To improve the quality of the natural gas price survey data and to comply with the FERC's July 2003 policy
statement, NGl is asking that data providers adhere to the following guidelines:

Report al negotiated, fixed-price, non-affiliate natural gas transactions for both daily "incremental"
and monthly (bidweek) "baseload" delivery.

o Daily dataincludes al fixed price deals done each business day (where a business day is any
day Nymex is trading) before the 12:30 p.m. EPT pipeline nomination deadline for gas to
flow the next day or over the weekend, as is the case Fridays.

o Monthly bidweek data includes transactions done on the last five business days of the month
for gas to be delivered in the following month.

o Nymex physical basis deals done during bidweek should be denoted as such and included.

Each transaction should be listed separately and should include the following:
o trading location
transaction date
beginning flow date
ending flow date (may be the same as beginning flow date)
volume
price (¥MMBtu or C$/Gigajoule for Canadian trading locations)
buy/sdll indicator*
0 counterparty*
Provide data from a central, mid- or back- office reporting source within the company.
Data providers should make all reasonable efforts to send price data to prices@intelligencepress.com
by 4:00 p.m. (EPT) on the business day before the beginning flow date of the data being submitted.
Data submitted after 4:00 p.m. (EPT) will be included at the editor's discretion.

o Because we understand that data providers may be submitting data to more than one index
provider, NGI does not impose any specific file format or specificity pertaining to how the
data is arranged within the file.

List the contact information of data provider representatives that can answer questions about the data.
Notify NGI via prices@intel ligencepress.com of errors as soon as possible.

O OO O0OO0o0Oo

*|n the interests of receiving data from the broadest selection of data providers in the near term, NGI currently
is not requiring that buy/sell or counterparty information be included. Going forward however, NGI believes
that this information, along with the other criteria outlined in this guide are in the best interest of market
transparency and price index accuracy.

A copy of NGI's Code of Conduct and Price Index Methodology is available here:
http://intelligencepress.com/methodology.html . NGI is willing to enter into an agreement protecting the
confidential nature of the price data. For a copy of this document or for more information on the data
submission process, please contact Dexter Steis at 703-318-8848 or Mark Curran at 503-235-1174.




Appendix C

Sample Confidentiality Agreement

Re: Confidentiality Agreement protecting <disclosing party> proprietary information
Ladies and Gentlemen:

<disclosing party> (the "disclosing party") may from time to time furnish Intelligence Press,
Inc. (including editors at Intelligence Press, Inc. publications such as Natural Gas Intelligence, NGI‘s
Weekly Gas Price Index and NGI's Daily Gas Price Index, with gas related pricing and other
information in connection with the receiving party’s compilation of various price index surveys,
which information is confidential or otherwise generally not available to the public (the "Confidential
Information"). The term "Confidential Information" shall not, with respect to the receiving party,
include information (&) that is or may become generally available to the public other than as a direct or
indirect result of any breach of this agreement, or (b) that is known to the receiving party at the time of
disclosure or is thereafter acquired at any time from a source other than the disclosing party and was
not reasonably believed by the receiving party to be prohibited from making disclosure.

In order to induce the disclosing party to furnish Confidential Information to the receiving
party, the parties agree as follows:

1. Thereceiving party will not disclose the Confidential Information furnished to it pursuant to this
agreement without the prior written consent of the disclosing party, other than to directors,
officers and employees of the receiving party, who need to receive such Confidential Information
solely for the purposes of evaluation, compilation or editoria review of various price index
surveys for publication (in aggregated form only and without identifying the source thereof) in
Natural Gas Intelligence, NGI ‘s Weekly Gas Price Index and NGI's Daily Gas Price Index (those
individuals who are directly or indirectly furnished Confidential Information by the disclosing
party or the receiving party are collectively referred to herein as the "Representatives'), and that
the receiving party will advise its Representatives of the confidential nature of the information
and shall be responsible for such Representatives compliance with the terms of this agreement.

2. The receiving party may also disclose the Confidential Information to the extent that it is legally
required to do so (i) in response to any summons, subpoena, request of governmental or
regulatory authority, or otherwise, or (ii) in order to comply with any applicable law, order or
regulation, (hereafter, a "Required Disclosure"). Receiving party, before seeking to disclose
Confidential Information in a Required Disclosure, shall to the extent legally permissible notify
the disclosing party prior to making such disclosure in order to permit the disclosing party an
opportunity to seek an appropriate protective order or grant a waiver of compliance with the
provisions of this Agreement.

3. Except for any Required Disclosure, without the prior written consent of the disclosing party, the
receiving party will not, and will direct its Representatives not to, disclose to any person either the
fact that the Confidentia Information has been made available to it, that it has inspected any
portion of the Confidential Information, the fact that discussions with respect to the price index
surveys are taking place with the disclosing party or other facts with respect to these discussions,
including the status thereof; provided, however, that the disclosing party hereby consents to the
public identification by receiving party of disclosing party as providing information for use in
receiving party’s publication of price index surveys that adheres to receiving party’s publicly
disclosed requirements.



Except as otherwise provided herein, the receiving party and its Representatives will not use the
Confidential Information other than solely for the purpose of evaluation, compilation or editorial
review of various price index surveys for publication (in aggregated form only and without
identifying the source thereof) in Natural Gas Intelligence, NGI ‘s Weekly Gas Price Index and
NGI’s Daily Gas Price Index.

Each party understands and agrees that monetary damages would not be an adequate remedy for
breach of this agreement. In the event of a breach or threatened breach of this agreement, the other
party shall be entitled to injunctive and other equitable relief and such remedies shall be in
addition to all aher remedies available to it at law or in equity. Both parties hereby expressly
waive (i) their right to trial by jury in respect of any suit, action or proceeding relating to this
agreement and (ii) their right, if any, to claim or recover punitive or &emplary damages in
connection with any alleged or actual breach of this agreement. The disclosing party shall also be
entitled to recover its reasonable legal fees and expenses and costs in enforcing this agreement or
recovering damages for any breach hereof.

THIS AGREEMENT SHALL BE GOVERNED BY AND CONSTRUED IN ACCORDANCE
WITH THE LAWS OF THE STATE OF NEW YORK WITHOUT REGARD TO THE
PRINCIPLES OF CONFLICTS OF LAWS THEREOF.

The parties hereto agree that no employment, agency, joint venture, partnership or fiduciary
relationship shall be deemed to exist or arise between them with respect to this agreement or the
proposed reporting of price index surveys.

Disclosing Party hereby certifies that it will provide gas and/or power transaction and related
pricing and other information to Intelligence Press, Inc. with the good faith belief that such
information: (i) accurately represents transactions consummated by the Disclosing Party at the
stated price and contains accurate information about the components of each reported transaction;
(i) represents a complete set of transactions for the stated product; and (iii) is provided by a back
office or other non-commercial point or person within the Disclosing Party’s organization who is
responsible for the accuracy and completeness of al reported transactional data. Disclosing Party
understands that if Intelligence Press, Inc. poses questions to it concerning the accuracy and/or
completeness of information that the Disclosing Party has previously submitted, it will respond in
a timely manner and in good faith to resolve those questions. In the event of any errors or
omissions, Disclosing Party will make reasonable efforts to inform Intelligence Press, Inc. and, as
necessary, modify its internal processes to eliminate or minimize the likelihood of future errors or
omissions in its data submissions.

The provisions of this Agreement shall terminate on the date two years from the date of the last
disclosure of Confidentia Information made pursuant to this letter.



ACCEPTED AND AGREED:

<Disclosing Party>

By:

Name:

Title:

By:

Very truly yours,

Intelligence Press, Inc.

Name:
Title:




NGI's BIDWEEK SURVEY
Supplement to NGI's Weekly Gas Price Index

Sror (GAs PRICES
February 1, 2004

Major Index Gains by Northeast Citygates
In Sharp Contrast With Overall Softening
South Texas

It seemed somewhat fitting that the Northeast — a reAgua Dulce
gion that had endured some of the worst winter weather iRl Paso GTT (Valero)
years throughout most of January, with more to come in earfyorida Gas Zone 1

b — Id stand out from the overall market with ulf South (Koch)
February — wou _ Houston Pipe Line
rising February indexes amid a sea of softness elsewhere. DragigdPL S. TX
and Transco Zone 6-New York City, with indexes exceedingennessee
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, . ., Transco St. 30
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gains of less than a dollar. Regional Avg.

Otherwise, flat CIG numbers and a small intra-AlbertaEast Texas
rise were the exceptions to declines ranging from about a nic (F;Ltsht?)?]eShip Channel
to a little more than half a dollar. The smaller losses tended
be concentrated in the West; Gulf Coast and Midcontinent/one Star
Midwest indexes mostly fell by 25-50 cents. The general mamNGPL TexOk
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January. The February contract had made its prompt-monthansco St. 45
debut above the January close, but dropped 46.8 cents ovieunkline
the course of the month despite widespread freezing weath@ggional Avg.

across the northern U.S. and Canada. West Texas
El Paso Permian

The overall February declines marked a significant reNorthern Nat. Mid 1-6
versal from the strength shown in January’s bidweek trading.ranswestern
Driven by a $1.29 rise in screen settlements from Decemb%yaha

. egional Avg.
2003 to the first month of the new year, eastern markets S qwest
dollar-plus index advances for January, with some Northeagiace
citygates up more than $2. Although no points in the WesiNR ML7
managed as much as a triple-digit gain, they did record siz€hicago Citygate

able upticks of 70-90 cents or so. gonsumers Energy
awn

The current softening at most points also represents Michigan Consolidated
change in direction (excluding the Northeast) from the yearRegional Avg.
ago market, when the normal February trend of falling inMidcontinent
dexes yielded to major gains. Dominion-Appalachia and se%ﬂ(‘fgi\(’v
eral Northeast citygates led the February 2003 rr_1arket WitlaplL Amarillo Mainline
advances of more than a dollar, and most other points rose RpPL 1owa-lllinois
30 cents or much more. Rockies/San Juan Basin points we¥&PL Midcontinent

the only ones to see increases smaller than 30 cents. Northern Natural Demarc
Northern Nat. Mid 10-13

A sign of increasing market liquidity — and &IGI's Northern Natural Ventura
success in both recruiting new survey sources and persuadi@gT
others to return that had suspended their participation in tHg2nhandle Eastern
ke of false data reporting scandals in the year followin enterpoint Bast (Reliant
wa ) . p g . : y g %enterPomt West (Reliant)
Enron’s demise — is the setting of indexes at 80 points thigilliams
month. Although that total is up only marginally from the Regional Avg.
range of 75-79 indexes over the preceding three months, mukhuisiana
more telling is the fact that 32 points currently qualify forANRSE
Tier 1 status (that is, each point had more than 100,000 MMBt@Olumbla Gulf onshore
; ’ P \ 0, olumbia Gulf Mainline
d in quoted volumes). That compares with a Tier 1 range @jorida Gas Zone 2
26-29 from November through January. Tier 2 (more thaflorida Gas Zone 3
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indexes were 24 each for February 2004, compared with r&ien"y Hub
. . iss. River Trans.
spective ranges of 24-31 and 21-25 in the other three monthggp LA

continued on page 2  Southern Natural

range
5.31-5.31
5.34-5.36
5.71-5.73
5.28-5.39
5.31-5.38
5.27-5.50

5.27-5.38
5.31-6.18

5.27-6.18
5.34-5.45
5.28-5.60
5.15-5.34
5.20-5.47
5.27-5.50
5.47-5.48

5.74-5.76
5.81-6.26

5.15-6.26
5.01-5.18

5.00-5.14
5.01-5.59
5.00-5.59

5.88-6.08
5.97-5.98
5.78-6.08
5.85-6.00
5.90-6.10
5.76-5.89
5.76-6.10

5.40-5.44
5.30-5.32
5.68-5.79
5.05-5.32
5.40-5.82
5.64-5.95
5.11-5.39
5.12-5.39
5.28-5.51
5.18-5.34

5.19-5.42
5.05-5.95

5.59-5.77
5.72-5.79
5.67-6.00
5.77-5.78
5.83-5.83
5.64-5.80
5.68-5.77
5.68-5.68
5.74-5.76

February 2004 Bidweek

Gas Traded January 26 - 30 for February Baseload Delivery
avg.

5.31
5.35
5.72
5.34
5.35
5.32
5.32
5.39

5.39

5.40
5.37
5.24
5.33
5.32
5.48
5.75
6.00

5.49

5.12
5.08
5.15
5.12

5.91
5.98
5.93
5.95
6.03
5.85
5.94

5.42
5.31
5.75
5.18
5.53
5.79
5.24
5.27
5.41
5.22
5.27
5.40

5.68
5.75
5.80
5.78
5.83
5.76
5.72
5.68
5.75

change tier
3
3
-0.37 2
2
-052 2
-051 1
-051 1
-0.49 2
-0.51 NA
-0.50 3
-034 1
3
-045 1
-051 1
3
-0.38 3
-0.14 3
-0.43 NA
029 1
-0.36 3
-034 1
-0.33 NA
-0.37 3
3
-038 1
-0.28 2
-0.28 1
-0.27 3
-0.31 NA
-0.35 2
-0.27 3
2
-041 1
-051 1
-035 1
-041 2
-034 1
-0.40 2
-0.47 3
-042 3
-0.38 NA
-042 2
-0.38 2
-0.40 2
-0.38 2
-0.36 3
-039 1
-0.44 3
-0.33 3
-042 2
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February 2004 Bidweek

Gas Traded January 26 - 30 for February Baseload Delivery
ouisiana (continued) range avg. change tier

DespiteNGI's increase in Tier 1 indexes, it was another
“extremely difficult” bidweek for an industrial end-user who
cited the liquidity issue. “I used to be able to place a 40 MMcf,

; . . Tennessee Line 500 5.54-5.77 569 -0.37 2
d [baseload] order with one counterparty, no problems,” hgennessee Line 800 5.56-5.76 5.69 -0.38 1
said. “Now | call some major players and they may be able tGexas Eastern E. LA 5.72-6.00 575 -0.40 2
offer only 1 [MMcf/d] or 2 [MMcf/d] each.” He reported hear- Texas Eastern W. LA 5.73-5.80 575 -0.40 3
ing that natural gas liquids prices are rising and thus proces%‘?xals Gas Zone SL 574575 575 -0.37 2
. L . . . L ransco St. 65 5.82-6.34 586 -025 1
ing activity is heating up again, which may be contributing torpniiine E. LA . -
lower levels of available dry gas. A producer on ANR-South-Trunkline W. LA 5.75-5.86 5.81 2
west estimated that he was losing 20% of his production voRegionalAvg. 554-6.34 575 -0.37 NA
umes to processing, the end-user said. Alabama/Mississippi
. . Texas Eastern Kosciusko 5.81-6.07 595 -0.38 2
I_—Ie also said he foupq some str_onger—t_han—usual erxransco St. 85 586.598 591 -051 3
premiums for February, citing the Chicago citygate as goingegional Avg. 5.81-6.07 5.93 -0.45 NA
at theNGI index plus 4 cents, for example. ANR-Southwest,Florida
which is generally discounted 3-4 cents, traded at index-flafGT Citygate SRR .-
he said, and ANR-Southeast was fetching index plus 0.5-RR0cky Mountains
cent CIG 5.00-5.22 512 0.00 1
) Cheyenne Hub 5.13-5.13 5.13 3
A Gulf Coast producer said a recent trend of doing nextEl Paso Bondad 4.94-502 499 -018 3
month deals prior to what is normally regarded as the officiaf! Pa;? non-Bondad j-g?g-gi :-(1’2 'g-ﬁ i
bidweek (the last five business days of the preceding montt{)é?nrgsggte‘; s e
had “ended somewhat. There was very little jumping of theyorthwest Domestic 490-524 512 -014 1
gun this month.” S. of Green River 4.90-5.12 502 -0.08 3
A I N ind dentl ted thei Northwest Sumas 4.99-534 522 0.00 1
A couple of sources independently reporte eir perypg| 500524 514 -010 1
ception that the market seemed to be in a longer supply poshuestar 4.88-501 492 -017 2
tion going into February than it did for January. Barring anyStanfield I --
return of very severe weather, they expect that to keep a lid grfgional Avg. 4.88-5.34 508 -0.10 NA
any potential price spikes like the Northeast has seen recendyortneast
The Northeast is going to stay cold for a while longer, a mar lgonquiin (citygate) 9.3312.78 1099 2.27 2
_ IS going y cold | ger, Columbia Gas 593631 603 -031 1
keter said, but its temperatures aren't expected to get as low @gminion (CNG) 6.33-6.85 650 -005 1
in the last couple of weeks of January. Dracut 11.78-12.28 12.11 418 3
. . Iroquois Zone 2 8.90-12.78 9.87 1.92 2
As bidweek !(lcked off on Mgnday, a Southwest trader,\”ag‘,m1 643693 670 019 1
reported deals being done in the high $4.90s for Transwestermennessee Zone 6 9.78-10.01 9.81 171 2
Permian (which happened to match her swing numbers th@gtco M-3 8.61-9.90 9.14 141 1
day), in the low $5.20s at the California border into SoCalGag,ransco Zone 6 NY 9.13-13.90 11.30 332 1
continued on page 3 Transco Zone 6 non-NY 7.38-9.75 828 072 2
pag Regional Avg. 5.93-13.90 9.07 154 NA
California
Malin 510-5.38 523 -0.06 1
Kern River Station, PG&E . e -
As A RT PG&E Citygate 5.38-559 552 -0.07 1
- - - Southern Border, PG&E 5.25-5.30 5.28 -0.12 2
Southern Border, SoCal 5.15-541 529 -0.16 1
Kern River Station, SoCal . e -
Southern Cal. Border Avg. 5.15-541 529 -0.16 1
Mark your calendar! Regional Avg. 510559 532 -011 NA
GasMart 2004 National Spot Gas Avg. 4.88-13.90 5.85 -0.15 NA
Denver, Colorado Canada
! NOVA/AECO C (Cdn$/GJ) 6.25-6.55 6.32 004 1
May 17-19, 2004 Notes to February Bidweek Spot Gas Prices table: Prices are in
) ) US$/MMBLu for dry gas with the exception of NOVA/AECO C, which
Join us in Denver for the 18th annual is in Cdn$/GJ. Bidweek survey taken January 26 - 30 of baseload fixed
GasMart 2004 conference and exhibition. price and physical basis transactions for the month of February.
K with coll in th | ind Changes are from January bidweek. Tiers are assigned based on the
Eet\t/_vo_r zN't. “;ﬁ eagu;as in the natL_lra gai industry. volume of trading observed: tier 1 over 100,000 MMBtu/day; tier 2 over
aricipale in the conlerence Sessions, Snowcases, 25,000 MMBtu/day; tier 3 less than 25,000 MMBtu/day. Some pricing
receptions and promotlonal activities. . . . L
Visit http://www.gasmart.com points are marked with an asterisk to denote that NG/has used editorial
: - - judgment based on confirmed bids or asks, or relationships to other

market locations in determining the published price.
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